Journal of the Korea Academia-Industrial https://doi.org/10.5762/KAIS.2024.25.6.504

cooperation Society ISSN 1975-4701 / eISSN 2288-4688
Vol. 25, No. 6 pp. 504-512, 2024

AgAAo] 27 FAo) mHE Jgo] B A7

1 2%
HEA, AR
TR En AYSE, SRS AYsR

A Study on the Effect of Product Market Competition on
Shareholder Return Policy

a1 .2
Taeyeon Kim', Yura Kim
"Department of Business Administration, The Catholic University of Korea
“Business School, University of Seoul

N oM mdoox KU
o
-
39 o
u
o
o}
S
[Am
4
i

:ix X ofN B T
e
s
oX, mx
r.l
[
o,
ack
i)
o
R
-
o
>
fr
3]
<
(@]
im

goll sl EAstelnh. B4 A3, 719o] 43 A9 Aol 24T gL MRS S
dejo] ABAUSE /19 o B AAFE BYske Ao ekt ol=d ATk 4] %
I3} YR W] ekt Au|2A ol HBARE StolF /1YY FRAY FAL ol ¥ =g

)
=

o

o o

N
N
1o
1]

Abstract Recently, shareholders have actively sought to influence companies' strategies and actions.
Accordingly, companies have strengthened their shareholder return policies and tried to enhance
shareholder value. As a shareholder return policy, a company can aim to pay stable dividends over the
years and return profits to shareholders in line with its performance or choose to acquire treasury shares
to boost market share prices. Before the 1980s, dividend payment was the main corporate payout policy,
but treasury share purchases have increased since. This study investigated the relationship between
product market competition and shareholder return policy over the 2010-2022 period. We found that
firms prefer paying dividends when operating in less competitive environments and that in a competitive
market, firms choose to acquire their shares. These results imply that product market competition is
closely related to corporate payout policy and help stakeholders understand corporate shareholder

return policy.
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ZZ(corporate payout policy)ol #]A|&=
o} 7149 F58H FFolt 7o &
FEIAA E=Fo] FFVHRE ATATI=
it dutdo = 7199 o]elE FFofA
Higols AT AASYS B3l 5
of T4 7IAE A7l FHeE Us 5
ArH1,2l. 19809 oldoll= 7199 FH Agsd2
Higoldch 1=y 1980 Hi9t 1990E TS AXHA
vl= 719 SAHCE AAEY)o] 55t oH, ol
S AT = AU =Y, 47 5 AAA =R g
AFSIITH3). S2UEol A= i g @o] 58 A
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gt 7195 AR &7o] FTtske FAloItHA]
ABAEE HES TR X|F5H7] AR FAaAl7]
= 2< A @A vig 52 |A5H L gt ol
gt olf & AYAEL E5Eel VR s X4
o] eFY A Q1 4=9]9] =7} glol:= vidE Z7TA7]A
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A7t HAl9 leEE OeES ashe AgE H:‘r[15].
=, AR 94—?'— 7]°*X]HH?%—4 e sto]
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7HA Adah ARgE A7} ok v 7149 42004
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tH19]. E3h 7, Fold, FEE, d=SITA
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Ol= ¥ #ATE ole WA, AT|AEEE EAHE
T= 29 A7 SITH20-22].

9] APAFo M g dAHT +E22 74
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Lintner(1956)= 7|¥< o9l g Assl= &

AAEONA 3AQ A BUi7] flsto] Hig-f-dgt

UL Mt 47 e L )
AAABE AR BUEHS Z7HA JgATE
o] e 317] Reoll15) HYIF 2 499

ge AHon ke geiglulge] Ausi Het.



ShH, S R 2 AUE B9 JolaFsE
2 ZYoRA YRS Faskia FeH23,24]

Sarlak and Mirzalet: 4Fg73750] viga} ko] Ao
Uth= ATETE AAFTH25].

770] ATt Atdtell &3 7192 Fek FHow
HigEo s A ASS 5 Qlok 4R A
F&ofl A Aobd7] YsiA A EA7 daste
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T7F SItH35,36].
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(ATEY 1)

Dividend;: = ao + aiHHI; + a;SIZE:: + a3MTB:.

+ a4SGGrowth: + asROAi: + asLEVi: +

asForeigni: + Xyear dummy + €.

)

(FF2Y 2)

Treasuryi: = a0 + aiHHI; + a,SIZE:i: + asMTB;.

+ 8.4SGG1'OW'[h,t + EISROAM + agLEVi: +
asForeigni: + Xyear dummy + &y,

@

Dependent variable:
Dividend

Treasury

cash dividend/total assets
treasury shares/total assets
Independent variable:

HHI Herfindahl-Hirschman Index
Control variables:

Size natural lof of total assets
MTB market to book ratio
SGROWTH sales growth
ROA return on assets

(net income/total assets)
LEV total liabilities/total assets
Foreign foreign ownership

Eq. ()3 Eq. (2)°]A] HHIZ} =29 Akgjo] AAYo
ZolBZ a10] 9] Alg= ghold, Ak Ao &
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Table 1. Summary Statistics

Obs. Mean Median Std.
Dividend 20,222 0.006 0.002 0.013
Repurchase 20,222 0.002 0.000 0.011
HHI 20,222 0.260 0.212 0.192
Size 20,222 19.269 18.924 1.658
MTB 20,222 2.088 1.153 17.922
SGGrouwth 20,222 0.266 0.047 11.208
ROA 20,222 0.020 0.023 0.182
LEV 20,222 0.435 0.427 0.235
Foreign 20,222 0.070 0.023 0.116
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22 19.2699 S AL, AF-AH7HHIE2 2.088,
NEJGELS 26.6%, SAAICIAES 0.2%, FAHl&S
43.5%, A=RAAEEL 7.0%2] B Btk £ A
T AR WS B B A9 AT VIR0l &
ARE 71 AF-ET RAIARH37-40].

Table 2= ¥E3F Hoi& AAlS ghe HehdH.
HHIA|=} wigHlE 3] A= 0.042%2M &
AXC® folstqiet. §Hd, HHIAS9F AAbm}) 2k
o] A BARLeR Feofet -0.025 g2 Btk
1 9] 7 ¥as e A -0.40014 0.4 Afol<]
Ue Z=rh o1l Eq. (D3 Eq. (9] FFAEAA
0534 AP BAskeA Elsk] s 2AER
A(VIDE 5743 23, Zdigie] 1.352 et o]

L 71EX9 1080 e $A2 TEEAY BAZ A
gHo A4 5 Yo st

Table 2. Pearson Correlation Coefficient

Dividend Repurchase HHI Size |
Repurchase 0.111° 1.000
HHI 0.042% -0.025" 1.000
Size 0.052° -0.011 0.090" 1.000
MTB -0.003 0.004 -0.025" | -0.045"
SGGrouwth -0.007 -0.005 -0.008 | -0.016
ROA 0.180° 0.053° 0.027° 0.149°
LEV -0.209" -0.113% 0.017% 0.129%
Foreign 0.200% 0.043% 0.036" 0.394°

MTB SGGrouwth | ROA LEV |

MTB 1.000
SGGrouwth 0.004 1.000
ROA -0.072° 0.016 1.000
LEV 0.004 0.004 -0.379° 1.000
Foreign -0.008 -0.008 0.092° | -0.046°
Note : a denotes 1% significance level.
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Table 3°141= 4F d, 53] Atdel 48Pt
7199 Frad AAe duBT] A8 Eq. (D3 Ea.
(29 A2 AABIAT. 7190] &3t AFI9] HHI
Aa= 7199 WigAET HH BA7L A= Aoz
Ut BHd, HHIAleF AARr) olle 2(-)2
A7 AT s, 71ho] &1t 4kgie] Ao ¥
255 7192 WigAEE SRR 7ol &7t Ak
o] FARALrE V|G Bt g2 AAFE st
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Table 3. Product Market Competition and
Shareholder Return Policy

Table 4. Product Market Competition and Shareholder
Return Policy: The Effect of Financial

Constraints
Dividend Repurchase
HHI 0.003** 20.002% Dividend Repurchase
(2.38) (-3.13) HHI 0.007*** -0.002™**
Size -0.000 -0.000% @72 (-2.88)
(-1.52) (-4.06) KZ High -0.007* -0.002™**
MTB 0.000 0.000 (-10.01) (£5.07)
0.71) 0.71) HHI x KZ High -0.006™* 0.003**
SGGrouwth ~0.000"* ~0.000"* (2.57) 2.33)
(-5.61) (-3.55) Size -0.000 -0.000***
ROA 0.011%* 0.003" (1.53) (4.35)
(5.43) (4.29) MTB 0.000 0.000
7.15) 7.23) SGGrowth -0.000" -0.000"*
Foreign 0.024" 0.004"* (5.47) (-3.48)
(3.71) (2.88) ROA 0.011%** 0.003"**
Year Fixed Effects Yes Yes ©.42) 4.71)
Observations 20,222 20,222 LEV 0.003™** -0.002"
Adj. R-squared 0.116 0.021 @.72) (2.92)
Note : **, ** * denote 1%, 5%, 10% significance level respectively. Foreign 0.021"* 0.004"
(3.31) (2.60)
Year Fixed Effects Yes Yes
]ﬁ«] x’H_'_ﬁzé/g [e] 225_]‘_*,_:] zé;‘g‘h—q_ ol % 4—(:)—_]__ _‘17‘:_}-%0] Observations 20,222 20,222
_ Adj. R-squared 0.162 0.023
A71 wZol[38,39] 4AFAAA T 3k A 2k9]

Py

Aol FF= & 4 Atk °loll Kaplan-Zingales(KZ)
A5 7199 AFAPES F55ke AHEE Aot
7t BEE 31%40]' At Giuli and Kostovetsky(2014)&
Farsto] KZ A4 thadt 22 A& 53) Atstaict
[43]: KZ = -1. oozx HFSE/AE -1.315x EFEF
ZF/ A4t -39.368 x v Hl & +3.139 x F-3Hl& +0.283
xEHS] Q. 11 AFAYo] = 714 ¢l= 71
< Wr7] sl KZ X547t ST & 7]deld 1 of

yd 09 gk zF= K7 High 9145 243510th. 1 %
KZ High ¥} HHI % KZ High®] 4528 ¥4

(HHI x KZ High)E Eq. (D= (2)°l] F7Fsto] 3]HE
g AAIsHATt.

Table 49 E4Z3E AuHd, fEAFo] glE
71A(KZ High=0)2] % 44740 F&4+= wigA|
& A, A5 A2ko] & 7]IA(KZ High=1)2

$- o1& 7t A} oslElE AoE yEyth g
= 719(KZ High=0)2] 3% 417
Aol FEFE AT 2 2o yehdr
T A5 Aleko] = 71A(KZ High=1)9] 4% 4
AAAo] FepE AAET £ o= Yg
Wt ol Table 39 Axke} Aute Aoz 7|92 7
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e Aol ARSI Hite g A=sty] uf
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Note : ** ** * denote 1%, 5%, 10% significance level respectively.
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e AbeAo] 7199 B4, A, B4 5t
JA%o] GRS vAks 7|E TS Sstel 25
B9 U SO YL ML 4SS AT
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